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ITEM 1.01

ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On February 2, 2018, Stein Mart, Inc. (the “Company”) executed a promissory note (the “Note”) under which the Company borrowed $13,738,318.06 (the
“Loan”) from SunTrust Bank (the “Trustee”) in its capacity as the trustee under a trust agreement (the “Trust Agreement”) dated September 1, 1999. The trust
established by the Trust Agreement (the “Trust”) holds certain whole life insurance policies related to the Company’s executive deferred compensation plans.
The proceeds from this Loan will be used to pay down borrowings under the existing credit agreement in order to provide additional availability under that
agreement.
The Loan has a fixed interest rate of 3.58% per annum (“Interest Rate”) and a maturity date of April 1, 2018 (the “Maturity Date”). The Note may be prepaid
in whole or in part at any time. All unpaid principal and accrued interest on the Note will become due and payable on the Maturity Date. The Trustee may
offset payments due under the Note against amounts the Company is otherwise entitled to withdraw from the Trust under the terms of the Trust Agreement.
The entire balance of unpaid principal and accrued interest on the Note will accelerate and become immediately due and payable upon certain bankruptcyrelated events involving the Company.
ITEM 2.03

CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN OFF-BALANCE SHEET
ARRANGEMENT OF A REGISTRANT

See discussion in Item 1.01.
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